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The impact of quality of audit committees properties
Upon the enhancement of the level of accounting
Conservatism in financial reporting
"An Empirical Study"

Abstract

The study aimed to investigate the effect of the quality of audit committees
properties to improve the level of accounting Conservatism in financial reports

To achieve this goal, the author analyzed the financial statements of 25
companies recorded on the Egyptian securities market. Also, the author developed a
mathematical model to represent the relationship between the level of accounting
Conservatism as the dependent variable and, the quality of audit committees properties
as independent variables. In addition to these control variables were used to adjust the
relationship between the dependent variable and the independent variables, as follows:
MTB;;= 0+ 81 (C Independence) + f2 (C Experience )+ 83 (C Size)+ g4 (C
Meetings) + 5 (F Size) + B6( Intensive) + 7 (Leverage) + 8 (Audtsize)+ eit
MTB;:. The level of accounting Conservatism for the company | in year t
(BO): Fixed value , reflect the accounting practices of the Conservatism, which is not
affected by dependent variables and independent variable,
(B1-p4): Regression Coeftficients of the quality of audit committees properties .
(B5-B8): Regression Coefficients of the control variables.
(€it): Random error item.

The study found that, there was significant positive relationship between each of the
audit committee properties, financial or accounting expertise for the members of the
audit committee, the size of the Audit Committee and the level of accounting
Conservatism in financial reporting. Also it was shown a significant relationship
between the debt ratio and the level of accounting Conservatism in the financial reports,
it doesn't prove any existence of a significant effect relationship between the
Conservatism level of financial reports and the firm's size, capital intensity, and the size
of the audit firm.

Key words: Level of accounting Conservatism - properties of the Audit Committees —
measuring of the accounting Conservatism
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